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! The more DURD P! 4 and Blockboard you use, the
more you help keep our forests green. Surprised? One unit volume
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v, North Block, 113 Park Strest, Kolkata 700 016
Phone - (033) 22653374 Fax (053] 20435675 E-mitino@urdaphwood.com

W sdiplywosd.in Plywood conserves forests




8.

Sarda Plywood Industries Limited

Board of Directors
Dr. Samares Kumar Chanda
Chairman

Shri Sujit Chakravorti
Dr. Kali Kumar Chaudhuri
Shri Ratan Lal Gaggar

Shri Kirti Kumar Maheshwari
Shri Naresh Pachisia

Shri Probir Roy

Shri Sohan Lal Yadav
Whole-time Director

Shri Sudeep Chitlangia
Managing Director

Chief Financial Officer
& Company Secretary
Shri B. L. Mundhra

Bankers
United Bank of India
State Bank of India

Auditors
G P. Agrawal & Co.
Chartered Accountants

Registered Office
9. Parsee Church Street
Kolkata - 700 001

Corporate Office
North Block, 4th Floor
113, Park Street
Kolkata - 700 016

Contents
Notice

Directors’ Report

Management Discussion & Analysis Report
Corporate Governance Report

Auditors” Report

Balance Sheet and Profit & Loss Account
Schedules annexed 1o the Accounts

Cash Flow Statement

Page Nos.




Q: Sarda Plywood ies Limited

Notice to the Members

NOTICE is hereby given that the 54° Annual General Meeting of SARDA PLYWOOD INDUSTRIES
LIMITED will be held at The Far Pavilion, Tollygunge Club Limited, 120, Deshapran Sasmal Road,
Kolkata - 700 033 on Friday. the 23* September 2011 at 11.00 A. M. to transact the following business:
ORDINARY BUSINESS
“To consider and adopt the Profit & Loss Account for the year ended 31 March, 2011 and Balance
Sheet as at that date, together with Directors’ and Auditors’ Reports thereon.

2 To appoint a Director in place of Shri Sohan Lal Yadav who retires by rotation, and being eligible,
offers himself for re-appointment.

3 To appoint a Director in place of Shri Kirti Kumar Maheshwari who retires by rotation, and being
eligible, offers himself for re-appointment.

4o appoint Auditors and fix their remuncrston and for this purpose, 10 consider and if though fit
1o pass with or without modification the following resolution

“RESOLVED that Messrs G, P. Agrawal & Co., Chartered Accountants be and are hereby re-appointed
as Auditors of the Company from the conclusion of this Annual General Meeting till the conclusion
of the next Annual General Meeting at such remuneration as may be determined by the Board of
Directors.”

5 Toappoint Branch Auditors and fix their remuneration and for this purpose, to consider and if thought
fit, 1o pass with or without modification the following resolution:

“RESOLVED that pursuant to Section 228(3) of the Companies Act, 1956, Messrs Grover Dinesh &
Associates, Chartered Accountants be and are hereby re-appointed as Branch Auditors of the
Company for auditing the books of accounts maintained by the Delhi Branch of the Company from
the conclusion of this Annual General Mezting till the conclusion of the next Annual General
Meeting at such remuneration as may be determined by the Board of Directors.”

SPECIAL BUSINESS

“To consider and, if thought fit, to pass with or without modification(s), the following resolutions:
As Ordinary Resolution
“RESOLVED that Shri Probir Roy. who was appointed as an additional director of the Company on
9% May 2011 and whose term of office expires at this Annual General Meeting pursuant to section

260 of the Companies Ac, 1956 and in respec of whom notice in writing from  member of the
Company sigafying hi intenton 1o propase bim as Direcor has been received pursunt o Section
257 of the Companies Act, 1956 be and is hereby appointed a Director of the Company liable to retire

by rotation.
By Order of the Board

Registered Office :

9, Parsee Church Street BL MUNDHRA

Kolkata - 700001 Chief Financial Officer &

9% May. 2011 Company Secretary

MYI‘ES

AMEMBER ENTITLED TO ATTEND AND VOTE AT THE ABOVE MEETING IS ENTITLED TO
APPOINT ONE OR MORE PROXIES TO ATTEND AND VOTE INSTEAD OF HIMSELF AND THE
PROXY NEED NOT BE AMEMBER. PROXY FORM MUST REACH THE COMPANY'S REGISTERED
OFFICE AT LEAST 48 HOURS PRIOR TO THE TIME OF HOLDING THE MEETING

2 An explanatory statement under Section 173(2) of the Companies Act. 1956 is annexed hereto and
forms part of this Notice.

3 Register of the Members and the Share Transfer Books of the Company will remain closed from 16%
September 2011 to 23 September 2011 (both days inclusive).

4. Unclaimed dividend for the years 2004-05 and 2005-06, which may remain unpaid or unclaimed for a
period of seven years, will be transferred to the Investor Education and Protection Fund of the Central
Government, Members, who have not yet encashed their dividend warrants for the above said years
are once again requested 1o contact the Registrar and Share Transfer Agents.
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Notice (Contd.)

5. Members are requested to intimate change in. their addresses, if any, to the Registrar and Share
Transfer Agents in respect of equity shares held in physical mode and to their depository participants
(DPs) in respect of shares held in dematerialised form.

6 Members, who are desirous of receiving communications from the Company over email instead of
physical documents, are requested to kindly register their email address with their depository
participants, if the shares are held in dematerialized from and with the Registrars and Share Transfer
Agents, if the shares are held in physical form.

7. Members/Proxies are requesied to bring the attendance slips with them duly filled in and hand over
the same at the entrance of the meeting hall.

8 Asan austerity measure, copies of the Annual Report will not be distributed at the Annual General
Meeting. Members are requested to bring with them their copy of the Annual Report at the Annual
General Meeting.

9. Members seeking any information with regard to Accounts are requested to write (o the Company
at an early date 50 as 10 enable the management 10 keep the information ready.

10. A brief resume of the Directors, proposed 1o be appointed/re-appointed -

Name of Director Shri Sohan Lal ‘Shri Kirti Kumar [ Shri Probir Roy
Yadav i
Date of Birth 4% December 1947 | 4® January 1943 | 19* April 1944

Date of appointment |27" November 1996 | 29% June 1992 [9* May 2011

[ Qualification TA. B.Sc (Tech) M.Sc and MBA
ence 6 years 8 years 70 years
or Directorships | NI NI T) East India Pharmaceutical
Works Lid.

2) Durgapur Chemicals Ltd.
3) Keventor Agro Lid

4) Shalimar Wires Industries Lid.
Ommiitee Member-
ships in other

Companies i Nil Nil
[Number of shares
held in the Company | Nl Nil Nil

EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT, 1956.
Item No.6

Shri Probir Roy was appointed as Additional Director on 9* May 2011 under Section 260 of the Companies
Act, 1956 1o hold office till conclusion of the ensuing Annual General Meeting.

Notice has been received from a Member of the Company pursuant o Section 257 of the Companies Act,
1956 signifying his intention to propose Shri Probir Roy as candidate for the office of Director along with
requisite deposit.

Details regarding Shri Probir Roy and his brief resume have been given hereinabove. Keeping in view the
experience and expertise of Shri Probir Roy. the Board recommends his appointment as Director of the
Company.

The resolution set out in Item No. 6 of the Notice convening the meeting has to be considered accordingly.
Shri Probir Roy may be deemed to be interested in the above resolution. No other Director is, in any way,
concerned or interested in the above Resolution.

By Order of the Board
Registered Office :
9, Parsee Church Street B.L.MUNDHRA
Kolkata - 700001 Chief Financial Officer &
9% May, 2011 Company Sccretary




& Sarda Ply ies Limited
Directors’ Report to the Members

Your Directors have pleasure in submitting their 54"Annual Report together with the Audited Accounts for
the year ended 31* March 2011.

(2 in lacs)

FINANCIAL RESULTS Year ended

0n 31032010
Gross Profit/(Loss) 34.62
Less: Depreciation _167.38 11575
Profit(Loss) before Taxation 282.56 228,87
Less: Provision for Current Tax 56.20 40.60
Less: Provision for deferred tax 7.63 68.32
Lesy: Ta 0.24 133
Add: MAT Credit Entitlement 43.82 3320
Net Profit/(Loss) 26231 15448
Balance brought forward from previous year 627.88 47340
Balance carried forward $90.19

OPERATIONS

During the year under review, the Company started commercial production at its new plywood factory

at Jeypore (Assam) and consequently the turnover of the Plywood Division as well as profitability has

improved substantially as compared to the us year. However, the performance of the Tea Division

was not satisfactory mainly due to lower availability of green leaf and higher prices thereof. The Company

has achieved a gross wmover of ¥ 1585335 lacs as against ¥ 12267.47 lucs in the preceding year, an

increase of 29.23% and has earmed a net profit of 2 26231 lacs us against % 154.48 lacs during the preceding

year, an increase of 69.80%.

DIVIDEND

In view of increased requirement of funds for expanded business activities, your Directors have not

recommended any dividend for the year ended 31* March 2011.

DIRECTORS

Shri Probir Roy has been appointed as Additional Director of the Company under Section 260 of the

Companies Act; 1956 to 1ld office unl conclusion of the forhcoming Antual Genetal Mecting. The
Company has received a Notice under Section 257 of the Companies Act, 1956 from a Member of the

Constny siguiying i imondicn v propsee S Proi Roy s s candide o e offz of e Dicooc

liable to retire by rolatior

Shr Sohan Lal Yadav and She Kirti Kumar Maheshwari retire by rotation, and being eligible, offer

themselves for re-appointment.

ENERGY, TECHNOLOGY AND FOREIGN EXCHANGE

The particulars required under Section 217(1)(e) of the Companies Act. 1956 read with the Companics

(Disclosure of Particulars in the Report of the Board of Directors) Rules, 1988, are set out in Annexure-

1 forming part of this Report

EMPLOYEES

No employee of the Company is covered under Section 217(2A) of the Companies Act, 1956.

CCORPORATE GOVERNANCE

A Management Discussion and Analysis Report and a Report on Corporate Governance along with the

cenificate of the Auditors, Messrs GP. Agrawal & Co.. confirming compliance of the conditions of

corporate: governance. as stipulated under Clause 49 of the Listing Agreement are annexed.

STOCK EXCHANGE LISTING

‘The Equity Shares of the Company are listed at the Bombay Stock Exchange Limited. The Company
confirms payment of listing fec to the Bombay Stock Exchange Limited for the year 2011-20]
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Directors” Report (Contd.)

AUDITORS

Messrs GP. Agrawal & Co.. Chartered Accountants, Stawtory Auditors of the Company. retire at the

conclusion of the ensuing Annual General Meeting and being eligible have offered themselves for re-

appointment.

Messrs Grover Dinesh & Associates, Chartered Accountants. Branch Auditors for Delhi Branch of the

y. retire at the conclusion of the ensuing Annual General Meeting and being eligible have offered
themselves for re-appointment

DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 2:7(2AA) of the Companies Act, 1956, with respect to Directors’

responsibility statement, it is hereby confirmed:

() That in the preparation of the accounts for the year ended 31" March 2011, the applicable accounting
standards have been followed:

(i) That the Directors have selected such accounting policies and applied them consistently and made
judgements and estimates that were reasonable and prudent so as (o give a true and fair view of the
State of affairs of the Company at the end of the financial year and of the profit of the Company for
the year under review:

(i) That the Directors have taken proper and sufficient care for the maintenance of adequate accounting

records in accordance with the provisions of the Companies Act, 1956 for safeguarding the assets
of the Company and for preventing and detecting fraud and other irregularities:

) That the Dirctors have prepared the aceaunis o the year cpded 31 March 2011 on a ‘going

oncern” basis.

ACKNOWLEDGEMENT

Your Directors place on record their appreciation of the continued support and co-operation extended by

the Financial Institutions, Banks. Business Associates, v

Government authorities. Your Directors also place on record their appreciation of the devotion and dedicated

efforts of the employees at all levels.

For and on behalf of the Board

Registered Offic
9, Parsee Church Street,

Kolkata - 700001 SAMARES KUMAR CHANDA
Dated ; 9% May, 2011 Chairman

ANNEXURE - T TO DIRECTORS' REPORT FOR THE YEAR ENDED 31" MARCH, 2011.
Information under Section 217(1)(e) of the Companies Act, 1956 read with Companies (Disclosure of Particu-
farsin the Report of Board of Directors) Rules, 1988 and forming part of Directors Report.
(A)  CONSERVATION OF ENERGY
4) Energy conservation measures taken: Encrgy conservation, wherever possible. have already
been implemented and there are no major arcas where further energy conservation measures
can be taken. However, efforts to conserve and optimize the use of energy through improved
operational methods and other means will continue.Efforts have been taken to improve Boiler

efficiency.
b) Form-A in respect of tea operations is enclosed
(B)  TECHNOLOGY ABSORPTION

(c) Efforts made in technology absorption as per Form B : Form B is enclosed.
(€©)  FOREIGN EXCHANGE EARNINGS AND OUTGO
(d) Efforts: The Company has not exported any of its products during the year,

(¢) Earnings and Outgo : (in Lacs)
(i) Forcign exchange camings NIL
(i) Foreign exchange outgo (imports and
other expenditure in foreign currency) 410072

5




g@__m Sarda Plywood Industries Limited
Directors’ Report (Contd.)

FORM -A
(See rule 2)
(For Bought Leaf Tea Processing Factory)
Disclosure of particulars with respect to conservation of energy
2010-2011  2009-2010

A. POWERAND FUEL CONSUMPTION

1. Electricity
(3 Purchased
Unit Kuh 446672
“Total amount z 3659417
Rate/unit UKwh 8.19
(b)  Own generation
() Through diesel generator
Unit Kuwh Nil Nil
Unit per litre of diesel oil Kuhlir Nil Nil
Cost/unit YKwh Nil Nil

(i) Through gas generator
Unit Kwh 1395070 1591001
Unit per SCUM of natural gas  Kw/SCUM 243 244

Cost/unit HUKwh 402 361
2 col Nil Nil
Nil Nil

3. Fumace Oil

4. Natural Gas
Quantity scum
Total cost T

1238125 1339244
10954384 9127997

Rate USCUM 8.85 682
B. CONSUMPTION PER UNIT OF PRODUCTION
Electricity Kwh/Kg. 073 o7
Coal Nil N
Fumnace Oil Nil Nil
Natural Gas SCUM/Ke. 0.49 os1
FORM - B
(See rule 2)

Disclosure of particulars with respect to technology absorption

Research and Development
I Specific Areas The R&D acti
improvement in

ties of the Company arc aimed at

development of new innov ucts,
2 Benefits derived : The Company has been able to launch new and innovative
products.
3. Future plan of action Efforts would continue to improve capacity utilisation.
4 Expenditure on R & D It has not been accounted for separately.

11 Technology absorption, adoption and innovation
I Efforts made The process technology has been upgraded, wherever
required.
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Directors’ Report (Contd.)
2. Benefits

3. Particulars of technology
imported during the last
five years.

Registered Office:
9, Parsee Church Street,
Kolkata - 700001

Dated : 9 May, 2011

cient plant operation resulting into higher capacity
utilization,

For and on behalf of the Board

SAMARES KUMAR CHANDA
Chairman




,&,, Sarda Plywood Industries Limited
Management Discussion and Analysis Report

Overview
Sarda Plywood Industies Limited i a pionees n the Indian plywood indusry and ane of th first few Indian
manufacturers to venture into p e range of plywood products. lis DURO range o products

a sirong. name in the markct because of s bes and consiant upgradation through rescarch and
development. The Company also owns a h(\ughl foesioiit s

te

During the year under mvwa. wlobal recession has receded and performance of the Indian manufacturing
sector is also i |m];\l ving rapidly. Consoquently. Y the demand for plywood and aflied products s also Erowing
al  rapid pace ew plywood factory set up at Jeypore (Assam) had commenced commercial prodx
uring the year and the Company has been able 10 take advantage of the growing demand. Cay uI_\
Siesio o o e plywood fnrmnm s increasing g predually and i is expected that the same will further
improve during the comi rs. The Managemen any significant threat to the industry
jor Company from any pwd»u and/or secior. Ammupx unorganized sector is manufacturing a large
q uannl) of plywood at cheaper rate, the customer preference for the branded products has not changed.
3 great opportunity for the organized sector 1o increase its market share with increase in the per
capiia income,
Dusing the year 2010-11, segmen revenue increased from € $918.53 lacs to 2 12081.85 lac
e Company has earned segment profit before tax and interest of T 618,14 I
3708 e i e preceding financial year, i.c. an increase of §9.02%.
Foreign exchange rate fluctuation may be considered as 2 matte of concer since major portion of the raw
materials consumed by the Company are importe ‘ompany also imports finished goods for the
However, all possible efforts are aken 1o miligae. andior masimize the fortign exchange
g the vear under review, the Company has been able to eam foreign exchange rale
fluctation gain of € $3.51 ac
Tea
As the Company owns a bought leaf tea processing factory, the performance of the Tea Division depends
upon the availability of gmn%a! and prices thereof. During the year under review, the tea production was
marginally lower due to lower availability of green leal.
gment revenue during the year was 3 2548.63 lacs as against R 2638.55 lacs in the preceding financial
egment profit before tax and interest decreased from ¥ 199.66 lics 1o ¥ 82,03 lacs due 10 lower
r;nm&.cuun Juml higher raw material prices. Outlook for the tea industry is expected 10 remain positive in
the days ahe:
Raw material availability is directly dependent on weather conditions. Lower availablity and high cost of
raw materials is 3 matter of cos
Internal control systems and tbur aﬂeqnncv
The Comy pany has established and is maintaining. adoguune internal control systems for all business
wm:m\ s are being taken for optimum utilization of IT infrastructure with bult in control mechanism
nd effectiveness of internal controls are monitored regularly by the intemnal auditors as well
as b\ the management. The Audit Commitice of the Company also-periodically reviews intemmal controls
and takes remedial Measures Wherever necessary.
Financial Performance
Duringthe year under review, the gross wmover of the Company has increased from € 1206747 lnc
35 lacs mgmcnnF a growth of 29.23%. The Company has earned a net profit of T 262.31 lacs
a;.aum i profit of ¥ [54.48 facs in the preceding year,
Human Resources
The industrial relations were cordial xhruubhuu( the year. A new ])cllurmume man, ﬂ;emenl system and
incenlives linked therewith have becn in as an encouraging tool forming employecs.

growth
ainst

ructus esclopmien: prograamas hevt alto borm ] e bl e S mployees 10

.A:Fen mm mlrand thereby improve their performance. The total manpower strength as on 1" March

201

nlm()mk\ STATEMENT

Statement in the “Management Discussion and Analysis” section describing the Company’s objectives,
stimate v yrward Imlkmé statements” within the

neaning of applicable securites laws and regulations. Actual results coutd difer pmaterilly rom those

expressed or implied. Important factors that could make a difference to the Comy tions
Tnchude global and Indian demand supply congiions, fi ished goods prices, Jeedstock availability and
prices. eyclical demand and pricing in the Company al markets,” changes in Government
regulation, tux regimes, economic developments within ‘ndia and other Jaciors Such us any Wigation
ardlor labour negodation
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Report on Corporate Governance
COMPANY'S PHILOSOPHY ON CORPORATE GOVERNANCE

Over the years, Jour oy has complicd with the principles of Corporate Governance
and integrity. ‘These have helped the Company to

SAbanch iy ehber Sahuss
2. BOARD OF DIRECTORS
a) Composition of the Board
The Board consists of eight Directors cor
One Non-Executive Chairman (Irdepedent)
One Managing Director
Five Non-Executive Independent Directors
One Executive Director
None of the Directors are relate y
executive Independent Director e been app

other Director of the Company. Besides above, one Non-
d as additional Director on 9" May 2011

b) Board Vlu'lmgi held during the year ended 31° March 2011
During the y e review four Bosrd Meetings were held on 27% May 2010, 10% August 2010, 12
November 70Iﬂ mnl 9" February 20!

© Attendance at Board Mectings and at the last AGM

Altendance
Name of Director Category of Directorship Board Mectings t last
Held  Attended|  AGM
Dr. Samares Kumar Chanda | Non-Exccutive Chairman 4 F] Yes
(Independent)
Dr. Kali Kumar Chaudhuri | Non-Executive & Independent 4 Yes
Shri Sujit Chakravorti Non-Executive & Independent 4 Yes
hri Sudeep Chitlangia Managing Director 4 Yes
Shri Ratan Lal Gaggar Non-Executive & Independent 4 Yes
Shri Kirti Kumar Maheshwari| Non-Executive & Independent 4 No
Shri Naresh Pachisia Non-Executive & Independent 4 No
Shri Sohan Lal Yaday Wholetime Director 4 1 Yes
@) Number of other Dircctorships or Board Committees of which Director is a Member/Chairman
No. of No. of No. of
in in |« ip(s) in
Name of Director other puhhc Linited ather Board ather Board
ompanies Committecs Committees
Dr. Samares Kumar Chanda None None None
Dr. Kali Kumar Chaudhuri Two Two None
Shri Suiit Chakravorti Three Three Two
Shri Sudeep Chitlangia Three None None
Shri Ratan Lal Gaggar Ten Eight None
Shri Kirti Kumar Maheshwari None None None
Shri Naresh Pachisia S Eight One
Shri Sohan Lal Yadav None None None

AUDIT COMMITTEE

Composition

The Audit Committee comprises of three Non-Executive Directors, all of whom are Independent Directors.
“The names of the members of the Committee are Shni Sujit Chakravorti (Chairman of the Committee). Shri
Ratan Lal Gaggar and Shri Naresh Pachisia. The Managing Director is permanent invitee in all meetings of
the. Committee. The Company Secretary acts as the Secretary of the Commiltce.




& Sarda Plywood Industries Limited
Report on Corporate Governance (Contd.)

Meetings and Attendance during the year ended 31 March 2011
the year under review, four Audit Commitice Mectings were held on  27° May 2010, 10° August
Y\mcmbﬂ 2010 and 9° February 2011 and the same were attended by all the Members

Terms of Reference
The terms of reference of Audit Commitice are as laid out in Clause 49 of Listing Agreement
4 REMUNERATION COMMITTEE

Composition
‘The Remuneration Committee comprises of three Non-Executive Directors, all of whom are Independent
Directors. The names of the members of the Commitice are Dr. Samares Kunar Chanda (Chainan of the
Committee), Shri Ratan Lal Gaggar and Shri Sujit Chakravorti
Meetings and Attendance during the year ended 31 March 2011

During the year under review, two Remuneration Commitiee Meetings were held on  20° May 2010 and 9*
February 2011 and the same were attended by all the Members of the Commitice.
Terms of Reference :
The terms of reference of Committee are (0 the ion package of the
Managing/Whole-time Directors, based on performance.
Details of remuneration to Directors

Salary & Perks Sitting Fees Total
Name ) Q) Q

Dr. Samares Kumar Chanda 5 41000 41000
Dr. Kali Kumar Chaudhuri - 30000 30000
Shri Sujit Chakeravorti < 64000 64000
Shri Sudeep Chitlangia 2311871 - 2311871
Shri Ratan Lal Gaggar - 65000 63000
Shri Kirti Kumar Maheshwari - - =
Shri Sohan Lal Yadav 2016097 - 2016097
Shri Naresh Pachisia = 54000 54000

Note :

(@) () Appointment of Shri Sudeep Chitlangia was for the period 1* April 2008 o 31 March 2011 and
he has been re-appoinied as Managing Director for the period 1+ April 2011 to 31¢ March 2014
subject 1o approval of members in general meeting.

(i) Appointment of Shri Sohan Lal Yadav is for the period 1% April 2009 to 31° March 2012

(b) The Company docs not have any scheme for grant of siock options 1o its Directors or employees

(e) The Company does not pay any commission or perfomance finked incentives (o any of its Directors.

Sharcholding of Non-Exccutive Directors

None of the Non-Exccutive Directors hold any shares in the Company as sole/first sharcholder. Dr. Samares

Kumiar Chanda holds 2000 shares in the Company as joint holder.

5. SHAREHOLDERS/INVESTORS' GRIEVANCE COMMITTEE
Composit

“The Sharcholders'investors' Grievance Committee consists of Dr. Samares Kumar Chanda, Non-Exccutive
Independent Diteetor and Chairman of the Committee, Shri Ratan Lal Gaggar, Non-Exceutive Independent
Dircctor and Shri Sudeep Chitlangia, Managing Dircetor. The Company Secretary acts as the Secretary (0 the
Commilee.

10
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Report on Corporate Governance (Contd.)

Meeting

s and Attendance during the year ended
During the year under review. one Shareholders'/lnvestors” Grievance Committee Meeting was held on 127
November 2010 and the same was attended by all the Members of the Committee.

Compliance Officer

Shri B.L. Mundhra, Chief Financial Officer & Company Secretary is the Compliance Officer.

Sharcholders’ Complaints

During the year ended 31 March 2011, the Company received 9 complaints and all complaints were replied/
resolved 1o the satisfaction of the shareholders. No complaints were pending at the beginning and at the closing
of the year except those under litigation, disputes or court orders.

GENERAL BODY MEETINGS

Details of the last three Annual General Meetings are as under

Financial Year Location Date Time.

20072008 The Far Pavilion, Tollygunge 26,09.2008 11.00 AM.
Club Limited. 120. Deshapran
Sasmal Road, Kolkata — 700 033

2008-2009 ~do- 22092009 11.00 AM
2009-2010 ~do- 29.09.2010 1100 AM.
Notes :
(i) No special resolutions were passed in the Annual General Meetings held on 26" September 2008 and 22"

September 2009, Two special resolutions were passed in the Annual General Meeting held on 29"
September 2010 regarding increase in managerial remuneration,

i) No spe

al resolution was passed through postal ballot during the year 2010-11.
(iii) No special resolution is proposed to be put through postal ballot in the ensuing Annual General Meeting.
DISCLOSURES

a) The Company has entered into a few transctions with the reluted partes, the details whereof have been
given in notes to the accounts and which have been reviewed by the Audit Commitiee of the Company,
However, these are not prejudicial to the interest of the Company,

b) There were no instances of non-compliance nor have any penalties or strictures been imposed by any Stock
Exchange or SEBI or any other statutory authority during the last three years on any matter related to
the capital markets,

€ The Company has not adopted any whistle blower policy. No personnel were denied access to the Audit
Commitiee.

) Management Discussion & Analysis, which has been reviewed by the Audit Committee of the Company.
is @ part of the Annual Report

€ The Board has adopted a code of conduct for Directors and Senior Management of the Company and the
same has been posted on the Campany’s website. The declaration signed by the Managing Director 10 the
effect that all Board members and Senior Management personnel have affirmed compliance with the code
forms part of the Annual Report

The Managing Director and the Chief Financial Officer have submitted a certificate to the Board of
Directors of the Company in connection with the matiers specified in Sub-clause V' of Clause 49 of the
Listing Agreement,




&, Sarda Plywood Industries Limited

Report on Corporate Governance (Contd.)
The Company has fulfilled lh-.- Iulluwmg non mandatory requirements as prescribed in Annexure 1D of
Ciause 49 of the Listing Agr

i) The Company has set up a Remuneration Commitice: details whereof have been given in para
4 of this report.

i) Financial statements of the Company are unqualified.
MEANS OF COMMUNICATION
) Quarterly results are normally published in the Financial Express in English and Kalantar in Bengali
b) Latest quarterly financial results are displayed on its Website wwwsardaplywood.in.
© No presentations were made to institutional investors or analysts.
GENERAL SHAREHOLDER INFORMATION
I Annual General Mecting

- Date and Time 23* September 2011 at 11.00 AM

- Venue The Far Pavilion, Tollygunge Club Limited

120, Deshapran Sasmal Road, Kolkata - 700033

1L Financial Calendar for the year 20112012
Results for the first quarter - Second week of August
Resulis for the second quarter ~ Second week of November
Results for the third quarter - Second week of February
Annual Audited Results = Second week of May
1L Book Closure Date 16" September 2011 1o 23 September 2011 (both
days inclusive).
IV, Dividend Payment Date © Not Applicable
V. Listing on Stock Exchanges : Bombay Stock Exchange Ld
VL Serip Code 516003
VIL Market Price Data
SENSEX
Month Tow Figh Tow
April 2010 3100 1804786 17.276.80
May 2010 2510 17.536.86
June 2010 17.919.62
July 2010 25,00 18.237.56 17.395.58
August 2010 27.55 1847527 17.819.99

September 2010 3825 18,027.12
October 2010 3655 19.768.96
November 2010 36.00 18,954.82
December 2010 36.50 19.074.57
January ‘UII 3200 18.038.48
Febnuary 2011 29.00 17.295.62
March *ml 2845 19.575.16 1779217

VIIL Share Transfer Sysiem
M. Maheshwari Datamatics Private Limited are the Share Transfer Agenty/Registrars (both foc physical
as well as demal segments) of the Company. The Board of Directors of the Company has authorized Shri
Sudeep Chitlangia, Managing Dircctor and Shri B.L. Mundhsa. Chief Financial Officcr & Company
Secretary of the Company (o approve-all valid share transfer requests on regular basis and accordingly all
valid transfers are effected within « fortight. Detaily of approved share transfers are submitied to the
Shareholders /investors” Grievance Committee.
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IX. Distribution of Sharcholding as on 31* March 2011

No. of No. of Sharcholding
of 210 each shares held %
1500 6628 881945 2160
501-1000 167 130563 320
1001-5000 91 178212 436
5001-10000 1 75410 185
10001-100000 20 860440 21.07
100001 & above s 1956315 4792
TOTAL 922 4087885 T00.00
X.  Categories of Shareholding as on 31* March 2011
Categories of No. of shares held Percentage
Indian Promoters 4155
Banks and Mutual Funds 027
Bodies Corporate 1266
individuals (inclusive of NRI) 4552
Totl ~mzmsxs 100,00
Xi. Dematerialisation of shares The Company’s shares arc available for

and liquidity

XII. Outstanding GDR/ADR/Warrants
XIIL Piant locations

XIV. Address for Correspondence

XV. E-mail id for investor grievances

Regmcmd Office:

9, Parsee Church Street,
Kolkata - 700001
Dated : 9% May, 2011

dematerialisation with NSDL and CDSL. The ISIN
allotied to the Company’s Equity  Shares is
INE932D01010. As on 31*March 2011, 37.53% of the
Share Capital has been dematerialised.
Not Applicable
1. Tea Unit
PO. Jeypore - 786614
Dist. Dibrugarh, Assam
2. Plywood Unit
PO. Jeypore - 786614
Dist. Dibrugarh, Assam
Rajkot Gondal Highway
Shapar - 360002, Veraval
Dist. Rajkot, Gujarat
(Under License Agreement)
Maheshwari Datamatics Pvt. Ltd.
6 Mangoe Lane, Kolkata — 700001
Phone : (033) 2243 502972243 5809
Fax - (033) 2248 4787
E-mail : mdpi@cal vsnlnetin
investors@sardaplywood com

For and on behalf of the Board

SAMARES KUMAR CHANDA
Chairman
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AUDITORS' CERTIFICATE ON CORPORATE GOVERNANCE TO
THE MEMBERS OF SARDA PLYWOOD INDUSTRIES LIMITED

We have examined the compliance of conditions of Corporate Governance by Sarda Plywood Industries Limited for
the year ended 31* March 2011, as stipulated in Clause 49 of the Listing Agreement of the said Company with the
Stock Exchanges.
The compliance of conditions of Corporate Governance s the responsibility of the management. Our examination was
limited to procedures and implementation thereof, adopted by the Company for ensuring the compliance of the
conditions of Corporate Govermance. It is neither an audit nor an expression of opinion on the financial statements of
Company.

In our opinion and 1o the best of our iformation and according to the explanations given to us, and the representations
made by the Directors and the management, we certify that the Company has complicd with the conditions of Corporate
Governance as stipulated in the above-mentioned Listing Agreement
As required by the Guidance Note issued by the Institute of Chartered Accountants of India, we have to state that
as per the records maintained, there were no investors grievances remaining unatiended/pending for more than 30 days
us at 319 March, 2011 except those under litigation, disputes or court orders.
We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency
or effectiveness with which the management has conducted the affairs of the Company.

For GP. AGRAWAL & CO.

Chartered Accountants

(F R. No. 302082E)

A, Kiran Shankar Ray Road
Kolkata - 700 001 CA. RAKESH KUMAR SINGH
. (Membership No. 66421)
The 9 May 2011 Partner

DECLARATION REGARDING COMPLIANCE BY BOARD MEMBERS AND
N NEL Wi

This is to confirm that the Board has adopted a Code of Conduct for its Dircetors and Senior Management of the
Company and the same is available on the Company's website

1 confirm that the Company has reccived from the Seaior Management team of the Company and the Members of the
Board a declaration of compliance with the Code of Conduct, as applicable o them, during the financial year ended
31% March 2011

Kolkata [Sudeep Chitlangia]
9% May 2011 Managing Director
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Auditors’ Report to the Members

I We have audited the attached Balance Sheet of SARDA PLYWOOD INDUSTRIES LIMITED as at 31
March, 2011 and also the Profit and Loss Account and the Cash Flow Statement for the year ended
on that date (in which are incorporated the accounts of Company’s branch at Delhi audited by other
Auditors)annexed thereto. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our
audit

We conducted our audit in accordunce with auditing standards generally accepred in India, Those

Standards require that we plan and perform the audit to obtain reasonable assurance about whether

the finanoial statéments avo free of material missiatement, An audit ncludes cxamining, o test basis,

evidence supporting the amounts and disclosures in the financial statements. An audit also includes

assessing the accounting principles used and significant estimates made by management, as well as

evaluating the overall financial statement presentation. We believe that our audit provides a reasonable

basis for our opinion

3. As roquired by the Companies (Auditor's Repor) Order, 2003 issued by the Cantral Govemment of

India in terms of sub-section (4A) of Section 227 of the Companies A (U ct), we give in
e e Gt e Mnineypee et o AR 2005 ot e s Order

4. Further to our comments in the Annexure referred to above, we report that:

() We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purposes of our audit

(i) In our opinion, proper bouks of account as required by law have been kept by the Company
so far as appears from our examination of those books and proper returns adequate for the
purposes of our audit have been received from the branches not visited by us. The Branch
Auditors Report have been forwarded to us and have been appropriately dealt with in this
tepo

(i) The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report
are in agreement with the books of account

(i) In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with
by thix report comply with the aceouiing standrds refered to in sub-section (3C) of Section
211

» On thc qu it representations received from the Directors, as on 31 March, 2011, and
ssken 0u tesond by the Bioard of Dixstors, we eepor tha none of the Dircctors is disqualificd

March, 2011 from being appointed as a Director in terms of clause (g) of sub-section
{1y of scction 274 of the Act

9 In our opinion and (0 the best of our information and according to the oxplanations given to
us, the said accounts give the information reg ety in the ma equired and
Sive 5 e 306 15 vieor s Conimetey it Ve neaioting pAneple genceally decked T Tl
a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31% March, 2011,
b) in the case of the Profit & Loss Account, of the PROFIT for the year ended on that date,

and

¢) in the case of the Cash Flow Statement, of the cash flow for the year ended on that date.
For GP. AGRAWAL & CO.

Chartered Accountants
(F R. No. 302082E)

7A, Kiran Shankar Ray Road

Kolkata - 700 001 CA. RAKESH KUMAR SINC
¥ (Membership No. 66421)

The 9" May 2011 Partner

ANNEXURE TO THEAUDITORSREPORT
Referred to in paragraph 3 of our report of even date to the Mcmhcrs of SARDA PLYWOOD INDUSTRIES
LIMITED on the accounts for the year ended 31+ March, 21

() ) The Company is maintaining proper records show
and situation of its fixed assets

" (uu particulars including quantitative details
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b) The fixed assets have been physically verified by the Management during the year, To the best
of our knowledge, no material discrepancics were noticed on such verification.

©) The Company has not disposed of substantial part of fixed assets during the year and the going
concern status of the Company is not affecte

(i) a) The inventories (excluding stocks with third parties) have been physically verified during the
year by the Management at reasonable intervals. In respect of inventories lying with third parties
confirmation has been obtained from some of the parties.

b) In our opinion and according o the information and explanations given to us, the procedure of
physical verification of stocks followed by the management are reasonable and adequate in
relation to the size of the Company and nature of its busines

¢) On the basis of our examination, we are of the opinion that the Company is maintaining proper
records of inventory. No material discrepancies were noticed on verification between the physical
stocks and the book records

ii) @) The Company has not granted any loan, secured or unsecured, to companics, firms or other
partics covered in the register maintained under section 301 of the Act.

b) As the Company has not granted any loans, secured or unsecured, to companies, firms or other
parties covered in register maintained under section 301 of the Act, clauses (iii)(b) to (iif)(d) of
paragraph 4 of the said order are not applicable to the Company.

) The Company has not taken any loans secured o unsecured from companies, firms or other
parties covered in the register maintained under Scction 301 of Act

d) As the Company has not taken any loans, sccured or unsecured, from companies, firms o other
parties covered in the register maintained under section 301 of the Act, clauses (iii)(F) to (iii)(g)
of paragraph 4 of the said order are not applicable to the Company.

(i) On the basis of information and explanation given to us, we are of the opinion that the Company
has an adequate internal control system commensurate with the size of the Company and the natur
of its business for the purchase of inventory and fixed assets and for the sale of goods and services.
Further, on the basis of our examination and according to the information and explanation given to
us. we have neither come across nor have we been informed of any instances of major weaknesses
in the aforesaid internal control systems

v) @) In our opinion and according to the information and explanations given to us, the particulars

of coniracts or arrangements referred to in section 301 of the Act have been entered in the
segister maintained under that section 301

b) In our opinion and according to fon and ions given to us, the fons made
in pursuance of such contracts or arrangements have been made at prices which are reasonable
having regard to prevailing market prices at the relevant time.

() The Company has not accepted any deposit within the meaning of section S8A, SSAA or any
other relevant provisions of the Act and the Rules framed thereunder.

(vil)  In our opinion, the internal audit system of the company is commensurate with the size of
Company and nature of its business.

(i) We have broadly reviewsd the books of secount maintained by the company i respect of

products where pursuant to the rules mi the Central Government, the maintenance of cost
Toupnds s bech proscribed under sccfion 208(1)6) of the Act and ace oF the opinion that. prima
facie, the prescribed accounts and records have been made and maintained. We, however, as not
required. have not made a detiled examination of such records.
(&) 8 According to the records the Company is regalar in doposiing undisputed suatutory dues
ncluding Provident Fund, Tnvestor Education and Protection Fund, Employees” State Insurance,
Income Tax. Wealth Tas, Service Tar, Sales Tax, Custom Daty, Exeise Duty, Cese and other
statutory dues with appropriate suthoritcs. According to the information and cxplanations given
0 us, 1o undisputed amounts payable in respect of the aforesaid dues were outstanding as at
31" March, 2011 for a period of more than six months from the date of becoming payable

16
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b) The disputed statutory dues aggregating to T 30001 lacs that have not been deposited on
account of matters pending before appropriate authorities are as under:
Tameoite

£l Nawre | Amort | Perodiownch Fonmwhere e
No Sae cldes L)
1._| DehiSdesTaxAct 1975 SeksTax | 778654 | 193091 Add| of Saes Tax
[ 2| Contral Sales Tx AL 1556 Saes Tax F5180 51 |Add Commissoner of Saes Tax
3| ValueAoged TaxAc 2003 | SalesTax | 11647430 | 200505 _|Dy Commssoner of Sales Tax
1 195 | Sdestax 70769 | 200605 |Dy Commssonsr of Sakes Tax
5 1861 ncome Tax §4% | 188 [ioome TaxAppelte Trbwnal
b |Conlral Saes TxALT0%6 | SdesTax | 1393318 | 20WRBH Amedabad.
201041
ValeAdded TaxAcL2003 | SakesTax 200011 Trounal Ahmedabad.
Central Excise AcL1984 | Excie Duy 26 Commissoner of Centa Excse
[ [Tom | I
®  The Company does not have accumulated and has not i cash loss during the

year covared by our audit. However, Cash loss incurred dusing the immediately precoding finaacial
year has heen set off with the brought forward balance in the Profit & Loss Account.
(i) The Company has not defaulted in Jaysicit of dues to a financial institution or bank. Debentures
have not heen issued by the Comy
(i) The Company has not granted qum an
shares, debentures and similar securitie
(i) The provisions of any zpccml statue applicable 1o Chit Fund, Nidhi or Mutual Benefit Society are
nol applicable 1o this Company.
sy The Company. i not deaing or tading in shares, securiies, debentures ot other investments
d

lowever, the investments made by the Company in shares and other securities have been hel
by the Company in its own name.

dvances on the basis of sccurity by way of pledge of

(x) - According 10 the records o the Company and the informtion and explanation given 10 us, the

any has not given any guarantee for loans taken by others from bank or financial institutions.

(x¥)On the basis of our examination and according (0 the information and explandtion given 10 us,

term loans have been applied for the purpose for which the loans were obtained.

(avi) According o the informtion and explantions given (o us and on an oversl examinaton of the
Balance Sheet of the Company. we report that funds raised on the short term basis have not been
used fm long term investment

i) The Company has not made any preferental allounent of shares o pates and companies covered

n the register maintained under section 301 of the A«

(i) The Company has not issued any secured debentures.
o m  Company has mot aised any moneys by publc issue durin the period covered by our audit

(s To the best of our knowledge and belief and according to the information and explanation given
10 us, no fraud on or by the Company has heen noticed or reported during the year that causes
e Tinancial staemmcats materially misstaied,
For GP. AGRAWAL & CO.
Chartered Accountants
(F. R. No. 302082E)
7A, Kiran Shankar Ray Road
Kolkata - 700 001 CA. RAKESH KUMAR SINGH
. (Membership No. 66421)
The 9" May 2011 Parmer
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BALANCE SHEET as at 31st March, 2011

Schedules
L SOURCES OF FUNDS
(1) Sharcholders’ Funds
(a) Share Captal 1
(b) Reserves & Surplus 2
(2)  Loan Funds
(@) Secured Loans 3
(b) Unsecured Loans 4
(3 Deferred Tax Liability (Net)
Refer note no. B 12 of Schedule 20)
TOTAL
1L APPLICATION OF FUNDS
(1) Fixed Assels B
(a) Gross Block
(b) Less:Depreciat
() Net Block
(@) Capital Work in Progress
@) Investments 6
3)  Corrent Assets.Loans & Advances
(a) Inventories 7
(b) Sundry Debtors 8
(©) Cash & Bank Balances 9
(@) Loans & Advances 10
Less:Current Linbilities & Provisions 1
(@ Current Liabilities
(b) Provisions

Net Current Assets
TOTAL

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS 20

Asat Asat
31032011 31032010
T T
40,856,975 40856975
285,109,412 259,000,523
276419512 224,824,188
12,861,420 2268810
13,258,980 12495911
628,506,299

334,190,470
181,788,015

105,651,413 105,641,539

377.055271 302.712.949
220,336,893 169,766,905
19,954,823 19.866.641
§3,529,243
700,876,230

330,719,136
99

3846399
334,565,535

Schedules | 10 11 & 20 reffered to above form an integral pan of the Balance Sheet

This s the Balance Sheet referred 10 in our report of even date.
For GP. AGRAWAL & CO,

Chartered.

(FR. NO.

CA. RAKESH KUMAR SING
(Membership No. 66421)

Parmer B.LMUNDHRA
Chief Financial Officer &
Kolkata : 9" May, 2011 Company Secretary

[

On behalf of the Board

SUJIT CHAKRAVORTI
Dircetor

SUDEEP CHITLANGIA
Managing Director




